






D
IR

E
C

T
O

R
A

T
E

 O
F

 O
P

E
N

 A
N

D
 D

IS
T

A
N

C
E

 L
E

A
R

N
IN

G
 

D
IB

R
U

G
A

R
H

 U
N

IV
E

R
S

IT
Y

 

  



 



BLOCK 4: 

PORTFOLIO AND PRICING MODELS 

 

UNIT-1 

Capital Asset Pricing Model (CAPM) and Arbitrage Pricing Theory (APT) 

  

UNIT STRUCTURE 

1.1 Learning Objectives 

1.2  Capital Asset Pricing Model 

  1.2.1  Assumptions of CAPM 

1.3  The concept of CAPM 

1.3.1 Capital Market Line (CML) 

   1.3.2 Security Market Line (SML) 

1.4 Evaluation of securities 

1.5 Market imperfection and SML 

1.6 Empirical tests of the CAPM 

1.7 Present validity of the CAPM 

1.8 Arbitrage Pricing Theory (APT) 

1.8.1 Assumptions of APT 

1.9 The APT model 

1.10 Arbitrage pricing equation 

1.11 APT and CAPM 

 1.12 Let Us Sum Up 

 1.13 Further Reading 

1.14 Answers to Check Your Progress (Problem) 

1.15 Self Assessment Questions 

1.16 References 

 

1.1 LEARNING OBJECTIVES 

      After going through this unit, you will be able to know: 

· Capital Asset Pricing Model( CAPM )  

· Arbitrage Pricing Theory (APT) 

· Present validity of the CAPM  

· Various factors affecting the return 

· Comparison of CAPM and APT 
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MUTUAL FUND OPERATIONS AND PORTFOLIO EVALUATION 

 

 

UNIT-I 

MUTUAL FUND OPERATIONS IN INDIA 
 

 

UNIT STRUCTURE 

1.1 Learning Objectives 

1.2 Introduction 

1.3 The Mutual Fund Industry in India 

1.4 Types of Schemes 

1.5 Advantages of Mutual Funds  

1.6 Constitution of Mutual Funds in India 

1.7 Operational Efficiency of Mutual Funds 

1.7.1 Net Asset Value (NAV) 

1.7.2 Load 

1.7.3 Disclosures 

1.7.4 Returns 

1.7.5 Beta and Alpha 

 1.8 Let us Sum Up 

 1.9 Further Reading 

1.10 Answers to Check Your Progress 

1.11 Self Assessment Questions 

1.12 References 

 

 

 

 

 

 

1.1 LEARNING OBJECTIVES 

      After going through this unit, you will be able to know: 

· The Concept of Mutual Fund 

· The Mutual Fund industry and their operation 








